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US Filter Canada Inc has made an unsolicited proposal to the City of Moncton for the management, operation and maintenance of water distribution, sanitary sewers and stormwater systems. There are a number of problems with the discussions that are taking place. First, why is the City of Moncton having privatization discussion with US Filter Canada Inc.? What is the mandate of the City and when was it decided to privatize the water system?

Local 51, of the Canadian Union of Public Employees has a number of problems with the discussions taking place behind close doors. So far, what we know is that US Filter Canada Inc is proposing a partnership with the City of Moncton. These types of partnerships have been exposed by the auditor general of the province of New Brunswick. He has demonstrated that it did and will cost more to the taxpayers in the case of the Ever Green school in Moncton, ($900,000.00 more), the case of the Wackenhutt jail in Miramichi, ($400,000.00 more), and on the Moncton-Fredericton Highway ($25,000,000.00 more only on the borrowing costs). On the question of the Moncton-Fredericton Highway we have shown that it will cost extra money for operation and maintenance. 

Public Private Partnerships are instantaneous decisions that have long term effect on the administration of public services. For example, in the case of the Moncton-Fredericton highway the provincial government lost any possibility of receiving Federal money for the construction. Based on the formula used on other highways built in this province it means that the province could lose as much as $300,000,000.00 in revenue from the Federal government. The same is true for water, sewage and stormwater system in Moncton. With the Canada-New Brunswick Infrastructure Program, Moncton will receive $6,600,000.00 from the Federal and Provincial governments with an investment of  $3,300,000.00 of municipal money. We know that there is more money available from the same program. The City of Moncton should not make long term commitments because we don’t know how much more money could be available. The study done by R.V. Anderson Associates Limited called the Water Main Renewal Strategy for City of Moncton said that the City needed $70,000,000.00 in investment for the next 20 years. It means around $3,500,000.00 a year. It means that the $10,000,000.00 received from the Canada – New Brunswick Infrastructure Program would cover 2.86 years or until 2004, and that there would be an additional $60,000,000.00 needed for the next 17.14 years to complete what will be needed in infrastructure money for water distribution, sanitary sewers and stormwater systems. Why then rush into an agreement with US Filter Canada Inc when things are underway in a normal fashion?

We are also very concerned with accountability. This City Council is accountable to the citizens of Moncton. You have public meetings, you have to produce, minutes, budgets, reports, etc. When citizens inquire about your activities you have to answer. You have to abide by different laws that govern municipal governments. Also, you are elected and the citizens can judge your performance every 4 years.  Companies on the other hand, are only accountable to their shareholders and they don’t have to answer any questions from the citizens. There is no democracy involved.  Because they answer to their shareholders, their interest is not the best services, the best quality of water, but is the biggest profit possible. To get more profits, private water companies in the United Kingdom have increased the water bill by 84% to 142% in the last ten years. They have also cut in the services, and the quality of water has diminished. 

US Filter Canada Inc. is owned by Vivendi a giant French company. Vivendi purchased US Filter in 1999. It operates worldwide with over 260,000 employees. Recently it has purchased Seagram mainly for its interest in the communication sector. One of the problem in making long term commitment with a company is that one cannot say what will happen to US Filter Canada Inc. in 5, 10, 15 or 20 years from now? Who will own it? What will be their ethics? What will be their commitment to Moncton and their citizens? We don’t know and nobody knows.

Privatizing the water system in Moncton has other implications for the City as provider of public services. For example if the operation and maintenance of the water distribution, sanitary sewers and stormwater systems fall into private they will certainly take control of some of the equipments. Many of the equipments like trucks, vans, back-ho, etc. are also used to provide other services to the City of Moncton. Privatizing the water distribution, sanitary sewers and stormwater systems would be like cutting off an arm of an important provider of public services, that is the City of Moncton. 

In closing, we would like to thank the Council of the City of Moncton for hearing our presentation tonight. We hope to be able to appear in front of you with a more detailed analysis on this question. In the meantime we are open to meet again with any of the councillors or the mayor on this very important issue. 

RL:vb * opeiu 491

July 2001

1
5

